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(srTftror famq) 

(Wpq TOH) 

*ri ffe^ 29 ^T; 198 7 

. ^T. 6415 {*?) — WtR'i'T, S'^T'^fafaqTTq ufa- 
fw, 1049 (i949 ^ io) .tff ^rr^cr 6 ^ ^kt ( i ) *p 
(tit) TTTT OTT Flfipfirf ^tT qqW qrfa gTT, ITIF 

fafa’ ot iro*TwrpPT tftt q^Tfaq <OT w 
qrrq *ft TtTSTiT fafaf^r tV fr fawr t'ttt fovrft ?pmt 
* ffR f^TOT £ i 

—w qfferg^rn % qqfaq i f*rr— 
fa) Ki rrrTqi>^ W % $,-- 

(i) srftnjPwf % TOT, tJTT% 5Rtf, ^Tqrc 3Tr 3t,TT, 
^Tpprr qrfWr ^ f^rr vr 

(ii) 3 tpt *r ^rrf%r ^rwn:; 


(iii) qfte- 5^r 

*fr ^ qfat mq, *rfaT qr TTfa*rrtfr 3r q^rf^TT 

fMi ^TPfV SPreff apt iftOTt qr ajPlft % ETlOT % ¥*T it qT 

TTOTr ; qqfaq fan; jrfu^r faqt fafa qrt gfaETfa 

*Rfa % rr^OT % far ^ i 

fa) faffc OT it srftnjftpif qi *r*fr wtt *£t ^ 
?mltr 5r Krrrnr snra qT ?r $t*t 

^rfvff q T mq ?r ftfat sgq % qErfa f^rfaprfaqf % 
q ^rtoqt am $■ ff=pr gfatrfa Sfa % 

% tOT farr TfCr ^|f tffafal f, ^ faWT 

q-qnr ql^faqt HT *fat WK ^ 5T^T Wffa % TFsfa 
ETTOT, WET qT^ROT ^ ^Tvff qr fiTq ilf 

ftfat fqrq % qtfar f^TrfaTTfWf ^ PT # gq far q f 
arr^ q^rrfq?rr % far? ^rr 11 

(q) “qfa^jfa 7 ' % ^OTn f,— 

(i) faqt jppfat 3Tr Tpq faqffar fa^iq ^7 ^tn:, 

M’nr, fa^# Trtx -ot 


(i> 
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(ii) sr*rPrat, PnrPr?T Fwwf, at 

fW-#r m*m\ # trr tt fatfr ^tgtt; 

(iii) vn^Tq- w ftaV 

Trftmft sm wtt f%^T fwjft *tt 

fiftuft 3 *f qr *TTTq % MV RTfwrTl 

STU ^ farr tttt *ftr ^TT^iT ft** ffTTt 

tfjpftpTT M* TTftrfaMV M *TT tfftnjftt * 
Wtott 

(iv) <ffr? ’JffW StfWm, 1944 ( 1944 ^r is) * 
tPottIYt tothV srftrjftRt i 

[tf. 11 / 17 / 87 -#. *rt. -TU] 

thW ^RT WT^, 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(Banking Division) 

New Delhi, the 29th June, 1987 
NOTIFICATION 

S.O. 646(E).—In exercise of the powers confer¬ 
red by clause (o) of sub-section (1) of section 6 of 
the Banking Regulation Act, 1949 (10 of 1949), 
the Central Government hereby specifies setting up 
or establishing and conducting a “Mutual Fund” as 
a form of business in which it is lawful for a bank¬ 
ing company to engage. 

Explanations :—For the purposes of this Notifica¬ 
tion,— 

(a) “Mutual Fund” means,— 

(i) the business of acquisition, holding, man¬ 
agement, trading nor disposal of securi¬ 
ties, participation certificates or any 
other instruments; 


(ii) income or growth participation business; 

(iii) unit trust schemes; 

for the purpose of providing facilities for participa¬ 
tion in, or distribution of, the income, profits or 
gains arising therefrom to the participating mem¬ 
bers as holders of shares or units or otherwise, of 
any fund created for the purpose. 

(b) “unit trust scheme” means any arrange¬ 

ments made for the purpose, or having the 
effect, of providing facilities for the parti¬ 
cipation by persons, as beneficiaries under 
a trust, in profits or income arising from 
the acquisition, holding, management or 
dsposal of securities or any other property 
whatsoever. 

(c) “securities” include— 

(i) shares, debentures, bonds, instruments 
and other stock of any company or cor¬ 
porate body; 

(ii) keeping money on deposit with the com¬ 

panies, other bodies corporate, schedu¬ 
led banks or like institutions; 

(iii) investments in any commercial paper or 
security noated by the Central Govern¬ 
ment, the Reserve Bank of India or any 
local authority, or by any foreign Gov¬ 
ernment or foreign bank or. any other 

authority outside India and approved by 
the Reserve Bank of India; and 

(iv) Government securities as defined in the 
Public Debt Act, 1944(18 of 1944). 
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